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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Township Committee
Township of South Harrison
County of Gloucester

Harrisonville, New Jersey

We have audited the accompanying balance sheets - regulatory basis of the various funds and account groups of
the Township of South Harrison, County of Gloucester, State of New Jersey, #44of December 31, 2013 and 2012,
and the related statements of operations and changes in fund balances gregulatdfy basis for the years then ended,
and the related statements of revenues - regulatory basis and stateme itures - regulatory basis of the
various funds, as of and for the year ended December 31, 2013, which ly comprise the Township of
South Harrison’s financial statements as listed in the table of congfits®

"Management’s Responsibility for the Financial Statery

Management is responsible for the preparation and fair g of these financial statements in accordance
with the modified accrual basis of accounting described 1Mgig#X; this includes determining that the modified
accrual basis, with certain exceptions, and the bugoet laws of the State of New Jersey. Management is also
responsible for the design, implementation, and ce of internal contro! relevant to the preparation and
fair presentation of financial statements that are%gge fr material misstatement, whether due to error or fraud.

the standards applicable to finanCi contained in Government Auditing Standards, issued by the
Comptroller General of the “and the audit requirements prescribed by the Division of Local
Government Services, Depa mmunity Affairs, State of New Jersey. Those standards require that we
plan and perform the audgmg o reasonable assurance about whether the financial statements are free of
material misstatement. udes consideration of internal control over financial reporting as a basis for
designing audit proc; e appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effeghi™gess e Township’s internal control over financial repotting. Accordingly, we express
no such opinion. auM includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financjglest enty. An audit also includes assessing the accounting principles used and significant

i - gement, as well as evaluating the overall financial statement presentation. We believe

Hes a reasonable basis for our opinion. :

Auditor’s Responsibility ¢ Q
We conducted our audit in accordan&\s ¢ standards generally accepted in the United States of America;
11
S

-1-
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‘Basis of Accounting

As discussed in Note 1, the Township of South Harrison prepares its financial statements on a basis of accounting
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, that demonstrates compliance with a modified accrual basis, with certain exceptions, and the budget laws
of the State of New Jersey. These practices are a basis of accounting other than accounting principles generally
accepted in the United States of America, The presentation requirement does not include a Management
Discussion and Analysis as required by the Governmental Accounting Standards Board to be presented as
Required Supplementary Information, but not required by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. The effect on the financial statements of the variances
between the prescribed basis of accounting and accounting principles geperally accepted in the United States of
America, although not reasonably determinable, are presumed to be material,

Opinion

In our opinion, because of the effects on the financial statements of the requirement that the Township of South
Harrison prepare its financial statements in accordance with the accounting practices discussed in the preceding
paragraph, the financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepied in the United States of America, the financial@osition of the Township of South
Harrison as of December 31, 2013 and 2012, or the results of its opgrations changes in fund balance for the

years then ended.

faily, in all material respects, the
ount groups of the Township of South
erations and changes in fund balances -
ta®ment of revenues - regulatory basis and
the years ended December 31, 2013 and 2012

However, in our opinion, the financial statements referred to ab
respective financial position - regulatory basis of the various
Harrison as of December 31, 2013 and 2012, and the
regulatory basis of such funds for the year then endg
statement of expenditures - regulatory basis of the variod
on a modified accrual basis of accounting described in N 1

e have also issued our report dated June 20, 2014, on our
’s i 1 control structure over financial reporting and on our
ws, regulations, contracts, and grant agreements and other

matters. The purpose of that repo% is ib®the scope of our testing of internal control over financial
reporting and compliance and the res h kting, and not to provide an opinion on the internal control over

financial reporting or on complim&x #:t is an integral part of an audit performed in accordance with
, ho

In accordance with Government Auditing Sta
consideration of the Township of South Harris
tests of its compliance with certain provisjgago

Government Auditing Standards be considered in assessing the resulis of our audit,




Disclaimer of Opinion on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Township of South Harrison’s financial statements as a whole. The accompanying supplemental
schedules and information presented in the “General Comments”, “Other Comments”, and “Schedule of Findings
and Questioned Costs” sections, as listed in the table of contents, are presented for purposes of additional analysis
and are not a required part of the financial statements. Such jnformation has been subjected to auditing
procedures applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance with
audijting standards generally accepted in the United States of America. In our opinion, the information, is fairly
stated in all material respects, in relation to the financial statements as a whole.

Respectfully submitted,
Btl, Buckley & Sehor, £EP
BALL, BUCKLEY & SEHER, LLP

June 20, 2014
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCJAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members
of the Township Committee
Township of South Harrison

County of Gloucester
Harrisonville, New Jersey
We have audited the financial statements - regulatory basis of the iNof South Harrison, County of
L,
e

Gloucester, State of New Jersey, as of and for the year ended Decegb 3, and have issued our report

thereon dated June 20, 2014 which indicated that the financial sta prepared in accordance with

accounting principles generally accepted in the United States of ricat were prepared on a regulatory basis
, Department of Community Affairs, State

of accounting prescribed by the Division of Local Governiyg <
of New Jersey. We conducted our audit in accordance ffith audifag ndards generally accepted in the United
States of America; the standards applicable to financidgaudits g ntained in Government Auditing Standards,

issued by the Comptroller General of the United States, 2Mgjn.cgffipliance with audit requirements as prescribed
by the Division of Local Government Services, Departments Community Affairs, State of New Jersey.

Internal Control Over Financial Reporting

In planning and performing our audgf, w e the Township of South Harrison’s internal control over
financial reporting as a basis for desiZneNg hiting procedures for the purpose of expressing our opinion on
the financial statements, but not fi w?of expressing an opinion on the effectiveness of the Township
of South Harrison’s internal contr or Myancial reporting. Accordingly, we do not express an opinion of the
effectiveness of the Township U\ rrison’s internal control over financial reporting.
ol when the design or operation of a control does not allow management or
f performing their assigned functions, to prevent, or detect and correct
A material weakness is a deficiency, or a combination of deficiencies, in
is a reasonable possibility that a material misstatement of the Township of South
ents will not be prevented, or detected and corrected on a timely basis.

A deficiency in internal ¢
employees, in the no
misstatements on a i
internal control su
Harrison’s finangl! s

Our camsiddiNNternal control over financial reporting was for the limited purpose described in the first
\ ection and was not designed to identify all deficiencies in internal control over financial

i aNgigfit be significant deficiencies or material weaknesses and therefore, there can be no assurance
Loncies, significant deficiencies or material weaknesses have been identified. We did not identify any
internal control over financial reporting that we consider to be material weaknesses, as defined

. ever, we identified a certain deficiency in internal control over financial reporting, as described in
mpanying schedule of findings and questioned costs that we consider to be a significant deficiency in
in | control over financial reporting. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a maierial weakness, yet important enough to merit

attention by those charged with governance.

4
1301 NorrtH Broad STREET - Woobsury, NEW JErsey 08096-1203 1252 Kinos Hicnway - SWEDESBORO, NEW JERsEY 08085
TeLEPHONE (856) 848-6250 - TELECORIER (856) 848-0405 TrLrrHONE (856) 467-4430 « Trrrcorier (856) 467-0548

EmaIL: ballbuckleyseher@bbscpas.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township of South Harrison’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, .
regulations, contracts, and grants agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts, However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards or the requirements of the Division of Local Goverament Sexrvices which is
described in the accompanying summary schedule of prior year audit findings and questioned costs as item 2010-

2.

Purpose of this Report

This report is intended solely for the information and use of management, the Township Committee of the
Township of South Harrison, others within the entity, and federal awarding agencies and pass-through entities,
the New Jersey Division of Local Government Services, and certain other interested government agencies and
is not intended to be and should not be used by anyone other than those specified parties.

WilifAm H. Buckley, I
R

egistered Municipal Accountant #46
ertified Public Accountant
0\( >

June 20, 2014
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EXHIBIT A-i
TOWNSHIP OF SOUTH HARRISON
CURRENT FUND
COMPARATIVE STATEMENTS OF OPERATIONS AND
CHANGES IN FUND BALANCE
REGULATORY BASIS
For the Years Ended December 31, 2013 and 2012

Ref. Year 2013 Year 2012
Revenue and other income realized:
Fund balance utilized A2 § 269,000.00 $ 200,600.60
Miscellaneous revenue anticipated A2 1,267,627.63 1,184,756.79
Receipts from delinquent taxes A2 166,010.27 177,492.37
Receipts from current faxes ' A2 9,394,628.37 9,159,735.41
Non-budget revenue : A2 9,171.47 115,129.75
Other credits to income:
Unexpended balance of appropriation reserves A-8 93,356.67 98,445.88
Interfunds cleared 154,054.07 2,467.55
Total income 11,353,848.48 10,938,027.75
Expenditures:
Budget operations:
Operations within "CAPS":
Salaries and wages A-3 350.00 569,300.00
Other expenses : 839.475.00 796,975.00
Deferred charges and statutory expenditures 149,793.00 147,626.00
Operations excluded from "CAPS"™:
Salaries and wages 17,224.00 17,224.00
Other expenses 328,656.40 324,462.83
Capital improvements A-3 26,250.00 75,900.00
Debt service A-3 885.20 994,81
Deferred charges A-3 51,333.33 51,333.33
County taxes A-11 2,364,411.72 2,198,770.06
Due county for added and omitiag tax: A-11 16,753.83 ' 16,569.47
Local district school tax A-9 3,606,699.00 3,545,873.00
Regional high school tax \ A-10 2,993,244.00 2,818,832.33
Municipal open space tax A-5 0.00 40,587.14
Due municipal open spacgfto ed Whd omitted taxes A-5 0.00 304.11
Prior year statutory i owed 4,250.00 0.00
Grants receivable ¢ A-12 12,035.76 0.00
Interfunds creat 975.91 100,111.84
' Total expenditures 11,038,337.15 10,704,863.97
it) in revenue 315,511.33 233,163.78
- Jamoary 1 A 811,117.30 777,953.52
1,126,628.63 1,011,117.30
ecrrsed by utilization as anticipated revenue A2 269,000.00 200,000.00
\ Fund balance - December 31 A 857,628.63 § 811,117.30

See accompanying notes to the financial statements.

7.
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EXHIBIT A-2

(Continued)
TOWNSHIP OF SOUTH HARRISON
CURRENT FUND
STATEMENT OF REVENUES
REGULATORY BASIS
For the Year Ended December 31, 2013
ANALYSIS OF REALIZED REVENUES
Ref.
Allocations of current tax collections:
Revenue from coliections A-1,A-5 : $ 9,39%4,628.37
Allocated to: '
School, county, and special district taxes A-5 8,981,108.55
Balauce for support of municipal appropriations 413,519.82
A-3 239,110.16

Add: appropriation "reserve for uncollected taxes"

Amount for support of municipal budget

appropriations 3 652,629.98

Analysis of receipts from delinquent taxes:

Pelinquent tax collections 5 $ 165,884.61
Tax title lien collections 125.66
otal A-2 $ 166,010.27
Fees and permits:

Township clerk ¢ A7 $ 17,900.00
Police AT 798.35
Registrar of vital statistics A-7 51.00
tal fees and permits $ '18,749.35

S
N\ '

See accompanying notes to the financial statements,

9.






















































































































































































































