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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Township Committee
Township of South Harrison
County of Gloucester

Harrisonville, New Jersey

ds §d account groups of

We have audited the accompanying balance sheets - regulatory basis of the vay .
the Township of South Harrison, County of Gloucester, State of New Jersey, as\Q dmber 31, 2013 and 2012,
and the related statements of operations and changes in fund balances - regulatorNaas# for the years then ended,

and the related statements of revenues - regulatory basis and statement of expenditures - regulatory basis of the
various funds, as of and for the year ended December 31, 2013, which collectively comprise the Township of
South Harrison’s financial statements as listed in the table of conte

'Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair pres @ of these financial statements in accordance
with the modified accrual basis of accounting descrided in Nwies&; this includes determining that the modified
accrual basis, with certain exceptions, and the budggfNaws of the State of New Jersey. Management is also
responsible for the design, implementation, and mainte of internal control relevant to the preparation and

fair presentation of financial statements that age jpee fro aterial misstatement, whether due to error or fraud.
Auditor’s Responsibility

We conducted our audit in accordance w@mg standards generally accepted i the United States of America;
the standards applicable to financjmh\a contained in Government Auditing Standards, issued by the

Comptroller General of the Uni " and the audit requirements prescribed by the Division of Local
Government Services, Departm mmunity Affairs, State of New Jersey. Those standards require that we
plan and perform the audit (f obtalypreasonable assurance about whether the financial statements are free of
material misstatement. AnAgdit includes consideration of internal control over financial reporting as a basis for
designing audit procedures e appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectif ¢ Township’s internal control over financial reporting. Accordingly, we express

Includes examining, on a test basis, evidence supporting the amounts and disclosures

no such opinigge. A
in the financll gtateryem®. An audit also includes assessing the accounting principles used and significant
estimates ma@by management, as well as evaluating the overall financial statement presentation. We believe
that our audit proxj#s a reasonable basis for our opinion. :

-1-
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‘Basis of Accounting

As discussed in Note 1, the Township of South Harrison prepares its financial statements on a basis of accounting
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, that demonstrates compliance with a modified accrual basis, with certain exceptions, and the budget laws
of the State of New Jersey. These practices are a basis of accounting other than accounting principles generally
accepted in the United States of America, The presentation requirement does not include a Management
Discussion and Analysis as required by the Governmental Accounting Standards Board to be presented as
Required Supplementary Information, but not required by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. The effect on the financial statements of théyariances
between the prescribed basis of accounting and accounting principles geperally accepted in the Ugited tates of
America, although not reasonably determinable, are presumed to be material,

Opinion

In our opinion, because of the effects on the financial statements of the requirement {at Township of South
Harrison prepare its financial statements in accordance with the accounting pra jceS qscu in the preceding
paragraph, the financial statements referred to above do not present fairl ity with accounting
principles generally accepied in the United States of America, the financial f{ of the Township of South
Harrison as of December 31, 2013 and 2012, or the results of its operations arMghgfges in fund balance for the

years then ended.

However, in our opinion, the financial statements referred to abovgapresent fairly, in ail material respects, the
respective financial position - regulatory basis of the various fund ount groups of the Township of South
Harrison as of December 31, 2013 and 2012, and the results ‘ONgpefations and changes in fund balances -

regulatory basis of such funds for the year then ended t ment of revenues - regulatory basis and

statement of expenditures - regulatory basis of the various fuyf the years ended December 31, 2013 and 2012
on a modified accrual basis of accounting describe in Notd

In accordance with Government Auditing Standardsw also issued our report dated June 20, 2014, on our

consideration of the Township of South Harrisop's interpél control structure over financial reporting and on our
tests of its compliance with certain provisic;)éi;l?;, regulations, contracts, and grant agreements and other
b

matters. The purpose of that report is to desOy e scope of our testing of internal control over financial

reporting and compliance and the results at testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. ort is an integral part of an audit performed in accordance with

Government Auditing Standards, h e considered in assessing the resulis of our audit,

O
o




Disclaimer of Opinion on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Township of South Harrison’s financial statements as a whole. The accompanying supplemental
schedules and information presented in the “General Comments”, “Other Comments”, and “Schedule of Findings
and Questioned Costs” sections, as listed in the table of contents, are presented for purposes of additional analysis
and are not a required part of the financial statements. Such jnformation has been subjected to auditing
procedures applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accoudnce with
auditing standards generally accepted in the United States of America. In our opinion, the inform ion\is fairly
stated in all material respects, in relation to the financial statements as a whole.

Respectfully submitted,
Ball, Buckley & Soher,

BALL, BUCKLEY &
Certified Public Accoy

ckley.,
{cipal Accountant #46

June 20, 2014 O
.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCJAL
STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Township of South Harrison
County of Gloucester
Harrisonville, New Jersey

The Honorable Mayor and Members
of the Township Committee ‘ Q

We have audited the financial statements - regulatory basis of the Township of South Harrison, County of
Gloucester, State of New Jersey, as of and for the year ended December 31, 2013, and have issued our report
thereon dated Jume 20, 2014 which indicated that the financial stategaqqts were not prepared in accordance with
accounting principles generally accepted in the United States of ricNgyit were prepared on a regulatory basis
of accounting prescribed by the Division of Local Government Servisgs, [¥epartment of Community Affairs, State
of New Jersey. We conducted our audit in accordance with yeiqng ndards generally accepted in the United
States of America; the standards applicable to financial a @ bniained in Government Auditing Standards,
issued by the Comptroller General of the United Stasgs, and Rggsfipliance with audit requirements as prescribed

by the Division of Local Government Services, Depwof Community Affairs, State of New Jersey.

Internal Control Over Financial Reportin

In planning and performing our audit, we cén%yd the Township of South Harrison’s internal control over

financial reporting as a basis for designi r auditing procedures for the purpose of expressing our opinion on

the financial statements, but not for th of expressing an opinion on the effectiveness of the Township
er cial reporting. Accordingly, we do not express an opinion of the

of South Harrison’s internal contro
effectiveness of the Township of, rrison’s internal control over financial reporting.

exNp when the design or operation of a control does not allow management or
employees, in the normajadourse Of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely b)jg# A material weakness is a deficiency, or a combination of deficiencies, in
internal control such @« erdls a reascnable possibility that a material misstatement of the Township of South

A deficiency in internal con

Harrison’s fingacial § Jents will not be prevented, or detected and corrected on a timely basis.

Our considerMdn of internal control over financial reporting was for the limited purpose described in the first
paragraph of th tion and was not designed to identify all deficiencies in internal control over financial
reportin t might be significant deficiencies or material weaknesses and therefore, there can be no assurance
that aljdeficdgeies, significant deficiencies or material weaknesses have been identified. We did not identify any
cien®es in internal control over financial reporting that we consider to be material weaknesses, as defined
ever, we identified a certain deficiency in internal control over financial reporting, as described in
panying schedule of findings and questioned costs that we consider to be a significant deficiency in
intergl control over financial reporting. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a maierial weakness, yet important enough to merit

attention by those charged with governance.

4-
1301 NowtH BroAD STREET - Woobsury, NEw Jersey 08096-1293
TeLEPHONE (856) 848-6250 - TELECORIER (856) 848-0405
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www, ballbuckleysehercpas.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township of South Harrison’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws, .
regulations, contracts, and grants agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts, However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards or the requirements of the Division of Local Goverament Sexrvices, which is
described in the accompanying summary schedule of prior year audit findings and questioned costs as figm 20 10-

2.
Purpose of this Report

This report is intended solely for the information and use of management, the To
Township of South Harrison, others within the entity, and federal awarding agencie
the New Jersey Division of Local Government Services, and certain other intgpagte

is not intended to be and should not be used by anyone other than those spe @ i
Respectfully submitted

ip C ittee of the
s-through entities,

Ball, Buckley & Sehor, ELP

L 1/ w “ '

William H. Buckley, III -
&ﬁtered Municipal Accountant #46
rtified Public Accountant
June 20, 2014 )</

o




CURRENT FUND




€0'660°G6L°T § BU'GEEPIR'T ¢
99°819°91€ ¥8'096°99€"
00°055' 1T 00°055°T1
00°E¥5'E €00
SE'L8P 15T 00'0 v
£0'LLO'Y P eI Y. £y
87 19€'sH1 0§ 165°05E #1-v
LE OBV SLY'T YEBLL LYY'T
0ELIT I8 £9°875°LSE 1
+9°196"69€ 1L°920'022 v
£ 100 L6T°T 00°121'0LE*]
19'999'88 PETEEE PP v
Y5 HEQ°E $5HE9'E
00'¢ 9E'¢c 01y
6L 15L'T 6L ISL'T
6TTIL'6T 16°892'St
098756 £0'T06°T6 SV
SUYIT'EL6 SLI66 L6 &V
S8FLYT SEYLY'T
6576 00°C g
000 ¥T°001 g
000 FON AR )
LP 69591 £8°€5L°91 -y
00°05T 00°00T
§T18T'9 SEEOLS
00°C 6¥°6T8 v
6T 165 T1ET $  06'¢85'0% ¢ gViEY

710z '1€ €107 ‘1€ J°Y

I3quIada(] piolipiit=nlq g

uoﬂw_wmm Doﬁﬁ.wm

PaTEIsTy

¥V LI9IHXH

“STUSNIFEIS [RIDURUNY SY) 0 swjot Burdweduiosae asg

L £0°660°S6L°T

pung Teiden Terstad 03 angg
SPOEIIINOUI 0] SATISS S

3

BI6EEVIR'T

3

PUNg JGS1IN0 01 9ngT
pereidorddenyy 99°819°91€ ¥8'095°99¢
parendorddy 00°0 TOECT BT
‘sjuerd Sye1s 10T SAIRSSY 99°819'91¢ TTLEYRPE
‘pury Jred STeIS PRIE [BIapay
UEBTEQ PUNL LE'08F'8LY'T PEBLLLYY'T
9858 IO PUE SPABATIDY, Frlessy L9°955°C6 Ve EEE T
L9°999°C8 PE'EEE P
HETELE ¥9156'69¢ 14°870°0ZZ
o puz A19doad 18aI JO UOBER[EARI JO] PALRSOY £'675'6 £CTRY 0T
suanIfedIsa0 X, 96'Ly
$INEL Pr 05°'865°LT
o[qeAEd xE] [001[2S OLISIP wo
9jqeied sjunoocy 16°6L6
puny 1SiR 95u301] SOp 01 eng 00°¢
puny rendeo Teisuad o1 aup WMOWY 01 TIL'EE
puny Jueag 9IRS puUE Yelapd) 0l ang Ly'T88'9 10T LYT

$9XE) PONIWO PUE POPPE J0§ AN ang
5997 950U001] 28eLlrEp]
SHONINPSR SUBIAeA PUE SUSZINI JONRS

1ARSI0f AN JO RIS O3 Ingg 90'TER TID'T
SqeAEd SIOURIQUINDLY 0006
soa1351 gopeLdorddy 90°'TOR'TIN'T
spuny rejnsTy

AONVIVE ORI ONV SHATHSHT SHLITEVIT

$

710z 1€

IBQUITIR
20UERE
paessy

ZL0Z PR €107 ‘TS 13qumasa(y
SISVE AFOLVIADTE
SLEAHS FONVIVE JALLVIVINOD
NN INTEID
NOSTHMVH HLO0S 10 dTHSNAOL

€107 ‘1€
1SN
FoUEEg

vy

i
<AL KM L

w @
<<

lad

o

oy,

pung 1SN Woiy ang
[RAISORI SIURIS MES
:pung Jueetd IBIS PUE (RIS

puTy fe(nga (HoLL

suonezpoyne Lausfisus ioeds
1S3BTEYD PRIt

9[BAISSSI SIUNYCOR STUIASY

SPURJ 10 ~1SNI S0P JWROUNY

Wmnoase po1ded wWoly snp unoury

pung [erdes rersusd UIOI] SNP JUNOWY

puny 15113 SOp WO NP WROURY

puny Jreld [BI1eps) PUE 94ES WO 0P LNowWY

J[GEAIDSSI STII[ BRI XEL

alqearatel saxes Aupdoid wanburag
S2AIOSSI ([0 THIA SI355L JSO PUR SIjQEATaRy

puny s3oeyo « ysed
JIIUI0 [BIDUEUL JSID - USED)
ipury seinsayy

STASSY



TOWNSHIP OF SOUTH HARRISON
CURRENT FOND

COMPARATIVE STATEMENTS OF OPERATIONS AND

CHANGES IN FUND BALANCE
REGULATORY BASIS
For the Years Ended December 31, 2013 and 2012

EXHIBIT A-1

Ref. Year 2013 Year 2012
Revenue and other income realized:
Fund balance utilized A2 § 269,000.00 $
Miscellaneous revenue anticipated A2 1,267,627.63
Receipts from delinquent taxes A2 166,010.27
Receipts from current (axes A-2 9,394,628.37
Non-budget revenue A2 9,171.47
Other credits to income:
Unexpended balance of appropriation reserves A-8 98,445.88
Interfunds cleared 2,467.55
Total income 10,938,027.75
Expenditures:
Budget operations:
Operations within "CAPS":
Salaries and wages A-3 609,350.00 569,300.00
Other expenses A- 856,475.00 796,975.00
Deferred charges and statutory expenditures 149,793.00 147,626.00
Operations excluded from "CAPS"™:
Salaries and wages 17,224.00 17,224.00
Other expenses I 328,656.40 324,462.83
Capital improvements A-3 26,250.00 75,900.00
Debt service & A-3 885.20 994,81
Deferred charges A-3 51,333.33 51,333.33
County taxes K/ A-11 2,364,411,72 2,198,770.06
Due county for added and omitted taxes A-11 16,753.83 " 16,569.47
Local district school tax A-9 3,606,699.00 3,545,873.00
Regional high school tax A-19 2,993,244.00 2,818,832.38
Municipal open space tax A-5 0.00 40,587.14
Due municipal open space &g a d omitted taxes A-5 0.00 304.11
Prior year statutory dedpetionNJisallowed 4,250.00 0.00
Grants receivable ¢ ed A-12 12,035.76 0.00
Interfunds created 975.91 100,111.84
' Q Total expenditures 11,038,337.15 10,704,863.97
Exce (defi revenue 315,511.33 233,163.78
Fund bal - January 1 A 811,117.30 777,953.52
1,126,628.63 1,011,117.30
ecrefed by utilization as anticipated revenue A2 269,000.00 200,000.00
und balance - December 31 A $ 857,628.63 § 811,117.30

See accompanying notes to the financial statements.
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TOWNSHIP OF SOUTH HARRISON
CURRENT FUND
STATEMENT OF REVENUES
REGULATORY BASIS
For the Year Ended December 31, 2013

ANALYSIS OF REALIZED REVENUES

Ref.

Allocations of current tax collections:
Revenue from collections A-1,A-5

: $
Allocated to:
School, county, and special district taxes A-5
Balauce for support of municipal appropriations O

Add: appropriation "reserve for uncollected taxes" A-3

Amount for support of municipal budget
appropriations ' A-

Analysis of receipts from delinquent taxes:
Delinquent tax collections Q -5
Tax title lien collections . g
%/ A2
Fees and permits: )</
' A-7

Township clerk
Police A7
Registrar of vital statistics A-7

tal fees and permits

See accompanying notes to the financial statements,

9.

Ref.

EXHIBIT A-2
(Continued)

,394,628.37

8,981,108.55

413,519.82

239,110.16

$ 652,629.98

$ 165,884.61

125.66

$ 166,010.27

$ 17,900.00

798.35

51.00

$ '18,749.35
A2




"EXHIBIT A-2
(Concluded)

TOWNSHIP OF SOUTH HARRISON
CURRENT FUND
STATEMENT OF REVENUES
REGULATORY BASIS
For the Year Ended Decembeyr 31, 2013

Ref.

Miscellaneous revenue not anticipated:
Cash collections:
Road inspection fines from the D.M.V, . $ 1,435.50
Various licenses
Property owner list
Senior citizens/veterans administrative charge
Interest earned on investments
Prior year voided checks
Tax searches
Miscellaneous

Total cash collections A- $ -7,905.44
Non-cash collections:
B- 1,025.50

Statutory excess in dog license fund
Interest on investments 240,53
Total non-cash 'collq:tions

1,266.03

Total miscellaneous revenue not anticip% A2 - $ 9,171.47

X
O

O
o

See accompanying notes to the financial statements.
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TOWNSHIP OF SOUTH HARRISON
CURRENT FUND o
STATEMENT OF EXPENDITURES
REGULATORY BASIS
For the Year Ended December 31, 2013

EXHIBIT A-3
{Concluded)

Ref.
Paid or charged:
Federal and state grants A-14
Deferred charges:
Special emergency authorizations -
5 years (N.J.S. 40A:4-55) A
3 years (N.J.S. 40A:4-55.1 et seq.) A
Reserve for uncollected taxes - A2
Cash disbursed A4

340,584.40

1,426,639.81

7,000.00

4433333

O 239,110.16
$

2,057,963.70

'Q Ref. A-3

See accompanying notes to the financial statements.
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EXHIBIT C

TOWNSHIP OF SOUTH HARRISON
GENERAL CAPITAL FUND
COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
December 31, 2013 and 2012

Balance Balan
December Decgmb
Ref. 31, 2013 31,
ASSETS
Cash - chief financial officer C-1 @ 422,980.25
Amount due from current fund A X/ 0.00
Amount due from state and federal grant fund A 11,550.00

$ 556,457.43 $  434,530.25

LIABILITIES, RESERVES, AND FUND OQ
' 2 ]

BALANCE
Capital improvement fund | S/C—S $ 2423393 $  64,083.93
Amount due to current fund : A 0.00 20.15
" Improvement authorizations: )</ .
Funded C-5 223,221.72 : 47,190.78
Capital reserves @ C-4 309,001.78 _  323,235.39

$ 556,457.43 § 434,530.25

See accompanying notes to the financial statements.
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EXHIBIT F

TOWNSHIP OF SOUTH HARRISON

PAYROLL ACCOUNT
COMPA_RATIVE BALANCFE SHEETS
REGULATORY BASIS
December 31, 2013 and 2012
Balance Balagge
December Degember
Ref. 31, 2013 31,

ASSETS
Cash - chief financial officer F-1 $ 7. 28,801.40

LIABILITIES AND RESERVES
Payroll taxes payable F- $ 37934 §$ 274,87
Amount due current fund 27,598.50 28,526.53

. O $ 27,977.84 §  28,801.40

See accompanying notes to the financial statements.
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EXHIBIT G

TOWNSHIP OF SOUTH HARRISON
GENERAL FIXED ASSETS
STATEMENT OF GENERAL FIXED ASSETS
REGULATORY BASIS
At December 31, 2013 and 2012

Balance Balanci
December Deccgabe:
31, 2013 AL, 201
General fixed assets: '
_ Land and buildings $  1,693,952.00f $ ,693,952.00
Equipment 386,00 324,351.71
Total general fixed assets 2,079955.04) 2,018,303.71
Investments in general fixed assets $ 2,079,955.04 $ 2,018,303.71

See accompanying notes to the financial statemens.
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TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The Township of South Harrison was formed as a Township by an act of the New Jersey legislatur
2, 1883, from portions of Harrison Township and is located in the County of Gloucester in the State\of New
Jersey. The Township covers approximately 15.8 square miles with a population, according to the ensus,
of 3,162. The governing body, the Township Committee, is comprised of five elected me.
year terms. The Mayor and Deputy Mayor are elected by the members of the Committee, frorNy/} serve

for a one-year term in this office.
The Governmental Accounting Standards Board (GASB) Statement No. 14 egtablishd créferia to be used to
determine which component units should be included in the financial staterg®nts X anygversight entity. The

primary criterion for mcluding activities within the reporting entity, as set fokth in tffe Statement, is the degree
of oversight responsibility maintained by the reporting entity. However, the Sgte st New Jersey, Division of
Local Government Services requires the financial statements of the Township to be presented separately. As
such, the financial statements of the Township of South Harrison include each board, body, officer, or
commission supported and maintained wholly or in part by funds apagopriated by the Township, as required by

N.I.S. 40A:5-5.
Except as noted below, the financial statements of the Towf uth Harrison include every board, body,

officer, or commission supported and maintained wholly ¢ rt by funds appropriated by the Township of
South Harrison, as required by N.J.S. 40A:5-5. &

B. Description of Funds

The accounting policies of the Township of Juth rrison on conform to the accounting principles applicable
to municipalities which have been prescribed Division of Local Government Services, Department of
Community Affairs, State of New JerseyZSuch principles and practices are designed primarily for determining
compliance with legal provisions and ¥ 'Q/ﬁ’ o restrictions and as a means of reporting on the stewardship of
public officials with respect to pubjaur nder this method of accounting, the Township of South Harrison
accounts for its financial transactjels thygigh the following separate funds and accounts as presented below. This
presentation differs from the tifg I, two account group presentation as required by GAAP.

Current Fund - resourc d expenditures for governmental operations of a general nature, including Federal
and State grant funds.

Trust Fund _recei @ todianship, and disbursement of funds in accordance with the purpose for which each
reserve was{Crpated. .

General Capi d - receipt and disbursement of funds for the acquisition of general capital facilities, other
than th \ cquifed in the Current Fund. In addition, the fund is used to track the status of debt authorized for

roll Account - receipt and disbursement of funds to meet obligations to employees and payroll tax liabilities.

Gepeal Fixed Assets Account Group - to account for fixed assets used in governmental operations.

23-




TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the State of New Jersey diffef\n certain
respects from accounting principles generally accepted in the United States of America applig@ble\to local
governmental units. A modified accrual basis of accounting is followed with minor eXaeptions. more

significant policies in New Jersey follow.

Revenues - are recorded when received in cash except for certain amounts why e from other
governmental units. Receipts from Federal and State grants are realized as reven; anticipated in the .
Township budget. Receivables for property taxes are recorded with offsetting sagervag on foe balance sheet of
the Township's Current Fund; accordingly, such amounts are not recorded f NueMntil collected. Other
amounts that are due the Township which are susceptible to accrual are 4 cprded as receivables with
offsetting reserves and recorded as revenue when received. Fund balance utildedfpbalance budget is recorded
as revenue and budgeted transfers-from other funds are also recorded as revenue when anticipated in the budget.

Expenditures - are recorded on the "budgetary" basis of accountin, enerally, expenditures are recorded when

an amount is encumbered for goods or services through the issuapges ONgpurchase order in accordance with the
Encumbrance Accounting System. Outstanding encumbrances at Necetfiber 31 are reported as cash Lability in
the financial statements. Appropriation reserves covering us@Xpeoddd appropriation balances are automatically
created at December 31 of each year and recorded as liabi @ xcept for amounts which may be canceled by
the governing body. Appropriation reserves are atailable, Wil lapsed at the close of the succeeding year, to

meet specific claims, commitments or contracts inc during the preceding fiscal year, Lapsed appropriation
reserves are recorded as income. Grant appropriatio % charged upon budget adoption to create separate
ds

spending reserves. Budgeted transfers to ofQe recorded as expenditures when the budget is adopted
to the extent permitted or required by law. oprigtions for principal payments on outstanding general capital
bonds and notes are provided on the cash basisNgy#rest on general capital indebtedness is on the cash basis.

Property Taxes - Property taxes attach ﬁ vtnforceable lien on property as of January 1. Taxes are levied
annually and are payable in quart in{talnents on February 1, May 1, August 1, and November 1 of each
year, All unpaid taxes levied elinquent January I of the following year. Delinquent taxes are
considered fully collectible am re no allowance for uncollectible taxes is provided.

Foreclosed Property - Foadclosed property is recorded in the Current Fund at the assessed valuation when such
property was acquired and 1 y reserved. '

Interfunds - Jeterfifnd redeivables in the Current Fund are recorded with offsetting reserves which are created
by charges t€ operat™des Income is recognized in the year the receivables are liquidated. Interfund receivables

in the other PQds are not offset by reserves.

- The recognition of certain expenditures is deferred to future periods. These expenditures,
rges, are generally overexpenditures of legally adopted budget appropriations or emergency
propr&ipns made in accordance with N.J.S.A. 40A:4-46 et seq. Deferred charges are subsequently raised as
1 of #bpropriation in budgets of succeeding years. :

Inspfance - Cost of insurance for all funds are recorded as expenditures at the time of payment. Insurance costs
chargeable to future periods are not carried as prepayments.

24-




TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting (Continued)

Compensated Absences - Compensated absences are those absences for which employees will be paf§, such as
vacation, sick leave, and sabbatical leave. New Jersey municipalities are permitted to accrue ggcomypensated
absences liability. The Township has not begun to accumulate funds for accrued absencgs. See 16 for
additional information on the Township’s compensated absences policy.

Inventories of Supplies - The costs of inventories of supplies for all funds are record
time individual items are purchased. The costs of inventories are not included on th variQys alance sheets.

General Fixed Assets - The Township has developed a fixed asset accf % arf)f reporting system as
promulgated by the Division of Local Government Services, which differs \g n respects from generally
accepted accounting principles.

Fixed assets used in governmental operations (general fixed assets) are to be accounted for in the General Fixed

Assets Account Group. Public domain ("infrastructure”) general fizad assets consisting of certain improvements
other than buildings, such as roads, bridges, curbs and gutters, ets sidewalks, and drainage systems are

not capitalized.

All fixed assets are valued at historical cost or estimated hi @ cost if actual historical costs is not available,
except for land which is valued at assessed value agghe timd\igdand is foreclosed or donated. Land purchased

opfied in the Capital Funds until such time as the construction

by the Township is valued at cost,

No depreciation has been provided for in thg fj ncialyments.
Expenditures for construction in progress are

is completed and put into operation.

i@: contributed capital have not been accounted for separately.

sses - Losses which arise from tax appeals and other contingent losses
rable decision is rendered by an administrative or judicial body.

Fixed Assets acquired through gr.

Tax Appeals and Other Con
are recognized at the time

Budgets - The governing prepares and approves by resolution an operating and capital budget for the
Current Fund which/ff™en fibmitted for certification to the State of New Jersey, Department of Community
Affairs, Direggor o @ overnment Services. Upon the receipt of such certification and after a public hearing,
the budget | n 2Nap#éd by resolution. Transfers of budgeted amounts may be made by resolution of the
Township ittee subsequent to October 31 in the current budget year and up to March 31 of the following

year.

Once@ the Township may make emergency appropriations for purposes which are not known at the time
eci

e buddet was adopted per N.J.S.A, 40A:4-46. 'Also, the Township may make amendments to the budget for
sp item of revenue made available by any public or private funding source per N.J.S.A. 40A:4-87.
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TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting (Continued)

Reserve for Uncollected Taxes - The inclusion of the “Reserve for Uncollected Taxes” appropriaffon in the
Township’s annual budget protects the Township from taxes not paid currently. The reserve, ini
amount of which is determined on the percentage of collections experienced in the immediate prece
certain exceptions, is required to provide assurance that cash collected in the current year rovide s
cash flow to meet expected obligations,

School Taxes - The municipality is tesponsible for levying, collecting, and remi chdfl taxes for the
Township of South Harrison School District and the Township’s share of the King Rfional High School
District., Operations are charged for the full amount required to be raised § Vel to operate the local
school district and the regional high school district for the period from Janud December 31.

County Taxes - The municipality is responsible for levying, collecting, and remiting the Township’s share of
county taxes for the County of Gloucester. Operations is charged for the amount due the County for the year,
based upon the ratables required to be certified to the County Boa of Taxation by January 10 of the current
year. In addition, operations is charged for the County share of agfled\gnd omitted taxes certified to the County
Board of Taxation by October 10 of the current year and due ¢ pa¥l to the County by February 15 of the

following year.

Fund Balance - Fund balances included in the cgrent u@ bresent amounts available for anticipation as
revenue in futures years budgets, with certain restrigons.

Capitalization of Interest - It is the policy of the Townghiip of South Harrison to treat interest on projects as a
current expense and the interest is included e current operating budget.

Comparative Data - Comparative total gesg for (€ prior year has been presented in the accompanying financial
statements in order to provide an undes é o of changes in the Township’s financial position and operations.

However, comparative data has ngjpee Jented in each of the statements because its inclusion would make
the statements unduly complex dX{c

to read.

atl financial statements in accordance with accounting principles applicable

e been’prescribed by the Division of Local Government Services, Department of

Jersey, requires management to make estimates and assumptions that affect
isclosures. Accordingly, actual results could differ from those estimates.

Use of Estimates - The pre
to municipalities which
Community Affairs, State

certain reported am@m
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TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Concluded)

C. Basis of Accounting {Concluded)

Departures from Generally Accepted Accounting Principles - The accounting principles and practic
by the Township of South Harrison differ in some respects, which in some instances may be mgater
generally accepted accounting principles applicable to local government units. The more significant v

are as follows:
Taxes and other receivables are fully reserved.
Interfund receivables in the Current Fund are fully reserved and recggniZé¥as a #ovenue
in the year of liquidation. =

Unexpended and uncommitted appropriations are reflected as exp S.

Overexpended appropriations and emergency appropriations are deferred to the
succeeding years' operations.

No provision is made for accumulated vested vacati d sfCtk leave.

Undetermined contributions to state—administ nsion plans applicable to the six
months ended December 31 are not acogaed.

Estimated losses arising from tax appeals opher contingencies are not recorded when

it is probable that a loss has been ingurred a e amount of such loss can be reasonably
estimated. )ij

Depreciation expense is not gedqulated on fixed assets.
It was not practicable to determine kg ef of such differences.
NOTE 2 - INVESTMENT.

As of December 31, 2013 a 12, the Township did not have any investments.

isk @I ownship does not have a formal investment policy that limits investment maturities
na [} 1

) exposure to fair value losses arising from increasing interest rates. However, New
0A:5-15.1(a) limits the length of time for most investments to 397 days.

- N Jersey Statute 40A:5-15.1(a) limits municipal investments to those specified in the Statutes.
The tyde o wable investments are bonds of the United States of America, the local unit, or school districts
whicN\ the”local unit is a part: obligations of federal agencies not exceeding 397 days; government moaey
ket 1 funds; the State of New Jersey Cash Management Plan; local government investment pools; or

reNgchase of fully collateralized securities.

Concentration of Credit Risk - The Township places no limit on the amount the Township may invest in any
one issuer.
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TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCIAL STATEMENTS
Tor the Year Ended December 31, 2013

NOTE 3 - CASH AND CASH EQUIVALENTS

Custodial Credit Risk Related to Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the Township’s deposits might not be
recovered. Although the Township does not have a formal policy regarding custodial credit risk, N.J.¥\A. 17:9-
41 et seq. requires {hat governmental units shall deposit public funds in public depositories prote:
under the provisions of the Governmental Unit Deposit Protection Act (GUDPA). Undgr the
$250,000.00 of governmental deposits in each insured depository is protected by the Fedefa
Corporation (FDIC). Public funds owned by the Township in excess of FDIC insured amountsWeprot ted by
GUDPA. However, GUDPA does not protect intermingled trust funds such as salary withloldingd,
or funds that may pass to the Township relative to the happening of a future conditi
as uninsured and uncollateralized in the schedule below.

As of December 31, 2013, the Township's bank balances were exposed to CiR redit risk as follows:

Insurance $ 960,104.48

Uninsured and collateralized with securities held by
pledging financial institutions (GUDPA) 2.742.599.65

$ 3.702.704.13

New Jersey Cash Management Fund

S
During the year, the Township participated in the Ng&Jersey Cash Management Fund. The Fund is governed
by regulations of the State Investment Council, who cribe standards designed to insure the quality of

investments in order to minimize risk to the F, particsfants, Deposits with the New Jersey Cash Management
Fund are not subject to custodial credit risk ap{lefinegd above. At December 31, 2013, the Township’s deposits

with the New Jersey Cash Management Fund 82,015.15.
NOTE 4 - INTERFUND RECEI L PAYABLES
The following schedule reconcg i d receivables and payables for the year ended December -31, 2013:
Due To
State and General Total
Current Federal Grant Capital Due
Fund Fund Fund From
- $ 18,123.62 § 100.24 § 18,223.86
- - 11,550.00 11,550,00
DoNNicense trust fund 975.91 - - 975.91
er trust funds 47.96 - - 47.96
yroll fund 27.598.50 - - 27,598.50
Total due to $ 28,622.37 $ 18.123.62 $ 11,650.24 $ 58,396.23

Most grants are on a reimbursement basis. The interfund with the grant fund is the result of receiving funds in
advance of expenditures. The interfunds from the trust fund to the current fund are due to interest earned in
December 2013 that were not turned over to the current fund prior to year end. The amount due to the general
capital fund from the current fund is due to expenditures made from the current fund on behalf of the general
capital fund and not reimbursed prior to December 2013. The interfund from the payroll account is the result
of turning over the funds for the first payroll of Januagg2014 in December 2013.




TOWNSHIP OF SOUTH HARRISON
COUNTY OF GL.OUCESTER
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 5 - PROPERTY TAXES

The following is a three year comparison of certain statistical information relative to property taxes and property
tax collections for the current and previous two years.

Comparison of Tax Rate Information

11

Total Tax Rate $ 223
Apportionate of Tax Rate:

Municipal 167 §$ 165

County .552

Local School .861

Regional High School ) . .644

Municipal Open Space .000 .010 .010

Assessed Valuation:

2013 $ 405,587,016.00
2012 $ 0)5,871,359.00

2011 'S 402,725,957.00

Comparison of Tax Levies and Collection Currently

A study of this tabulation could indicate a p dible trend in future tax levies. A decrease in the percentage of
current collections could be an indication of a PRgbgble increase in future tax levies.

Currently
Percentage
Of

Cash
Year VY Collections Collection
2013 9,714,844.08 $ 9,394,628.37 96.70%
2012 ,341,423.41 $ 9,159,735.41 98.05%
ZOQ 9,043,710.53 $ 8,872,575.92 98.11%
Delinquent a Title Liens
This tabulationWcyedes a comparison, expressed in percentage, of the total of delinquent taxes and tax title liens
in relatjpmo thefax levies of the last three years.
0 Amount Amount Of
Of Tax Delinquent Total Percentage
Year Title Liens Taxes Delinguent Of Tax Levy
2013 $  33,712.10 § 147,212.01  § 180,924.11 1.86%
2012 $ 31,879.32 % 146,852.47  § 178,731.79 1.91%
2011 $ 34,136.77 § 159,281.89 § 193,418.66 2.14%
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TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 5 - PROPERTY TAXES (Concluded)
Property Acquired by Tax Title Lien Liquidation
The value of property acquired by liquidation of tax title liens on December 31, on the basis of the lad\assessed

valuation of such properties when foreclosed, was as follows:
Amount
$ _
$ -
3 : - A

The following schedule details the amount of fund balances available at the end of the current year and four
previous years and the amounts utilized in the subsequent years’ bydgets.

Year

2013
2012
2011

NOTE 6 - FUND BALANCES APPROPRIATED

Utilized In
Approved
Budget Of
Succeeding
Year ember 31 Year
Current Fund:
2013 $ 857,628.63 $  236,000.00
2012 811,117.30 3 269,000.00
2011 777,953.52 $ 200,000.00
2010 $ 441,708.53 $ 99,000.00
2009 $ 810,713.19 $ 501,801.69

NOTE 7 - TAXES COLL ADVANCE
Taxes collected in advance, rth as cash liabilities in the financial statements as follows:

Gﬁid axes

Balance Balance
December December
31, 2013 31‘. 2012

$ 9290203 $ 93.286.04

30-




TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 8 - LONG-TERM DEBT

There is no long-term debt,

Permanently funded debt (general obligation bonds) as of December 31, 2013

None Issued. '
Temporary unfunded debt as of December 31, 2013 N
None Issued.
Summary of Statutory Debt Condition - Annual Debt Statement Q
%

The summarized statement of debt condition which follows is prepared in acc with the required method
of setting up the Annual Debt Statement and indicates a statutory net debt of $2,724,173.87.

Gross Debt Deduction Net Debt

0,153,826.13 § 2,724,173.87
6.450.312.22 5

$ 15,604,138.35 § 2.724.173.87
Net Debt $2,724,173.87 divided by Equalized Valua%qis per N.J.S. 40A:2-2, $366,153,045.33 = .744%.

Equalized Valuation Basis )</
$ 366,636,231.00

Local School District Debt
Regional High School District Debt

22

2011

2012 . 364,914,160.00

2013 366.,908,745.00

Average $ 366,153.045.33

" Borrowing Power Unde@& A:2-6

3 1/2% Of Equaliz atigh Basis (Municipal) $ 12,815,356.59
Net Debt ' 2.724.173.87
Remaining Botwjag Power $ 10,091,182.72

e aveNge ¢qualized valuation for the past three years. State statutes allow a school district to exceed the
trict’s Whnitations with voter approval. Any amounts in excess of the limit is treated as an impairment of the

icigal limit.

The T@o South Harrison School District, as a K-6 school district, is permitted to borrow up to 2.5% of

The’Kingsway Regional High School District is a 7-12 regional school district and as a result the amount of debt
issued is not subject to any statutory limitation based on average equalized valuations. Debt is allocated based on
the municipality’s equalized valuation as a percentage of the total regional school district’s equalized valuation.
Since all debt authorized by the regional school district is deductible, it does not effect the net debt of the

municipality.
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TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 9 - SPECIAL EMERGENCY NOTES
The Township has outstanding at December 31, 2013 and 2012, special emergency notes in the current fund in the

amount of $44.333.34 and $88,666.67, respectively. The December 31, 2013 amount payable to Sugguehanna
Patriof Bank is $44,333.34, bears an interest rate of 0.95% and matures on October 9, 2014.

NOTE 10 - PENSION FUNDS

Description of Plans

Substantially all of the Township’s employees are covered by the Public Emplgueg ’@ﬂlt System (PERS)
or the Police and Fireman’s Retirement System (PFRS) cost-sharing multiplefernpldyer Mefined benefit pension
plans which have been established by State Statute and are administered by th§ New Jprsey Division of Pensions

and Benefits (Division).

According to the State of New Jersey Administrative Code, all obligations of the Systems will be assumed by the
State of New Jersey should the systems terminate. The Division igewgs publicly available financial reports that
include the financial statements and required supplementary infopfiationgor the Public Employees’ Retirements
System and Police and Fireman’s Retirement System. These reporum be obtained by writing to the Division
: f:y 625 or the reports can be accessed on the

!

of Pensions and Benefits, Post Office Box 295, Trenton, N
ve.htin.

internet at hitp://www _state.nj.us/treasury/pensions/s D)
L )

Public Employees' Retirement System

43:15A to provide retirement, death, disabilp€ and jnedical benefits to certain qualified members. The Public
Employees’ Retirement System is a cost-shaNgg/multiple-employer plan. Membership is mandatory for
substantially all full-time employees OWEG or any county, municipality, school district, or public agency

The Public Employees’ Retirement Systemsvgzt/a% in January, 1955 under the provisions of N.J.S.A.

provided the employee is not required o ber of another State-administered retirement system or other state.
or local jurisdiction.

Police and Fireman's Refirem

The Police and Fireman’s ent System was established in July, 1944 under the provisions of N.J.S.A. 43:16A
to provide coverage to subst y all full-time county or municipal police and fire-fighters and State fire-fighters
appointed after Juneg80, Np44¢ Enrollment is required for permanent, full-time employees appointed to positions

irem

in law enforcgment § ighting in the State of New Jersey. Members are eligible for retirement at age fifty-five
with a benefft gaual Y=o percent of final compensation for each year of creditable service up to twenty years.
Members wiat least twenty years but less than twenty-five years of service credit will receive fifty percent of final

compensation. ial retirement is available at any age to those with twenty-five years of service credit. The
annual fit calculation is equal to sixty-five percent of final compensation plus one percent for each year of
creditale sdWice over twenty-five years but not to exceed thirty years.
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TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCYAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 10 - PENSION FUNDS (Concluded)

Funding Policy

The contribution policy is set by N.J.S.A. 43:15A, Chapter 62, P.L. 1994, Chapter 115, P.L.
N.J.S.A. 18:66, and requires contributions by active members and contributing employers. Pla
employer contributions may be amended by State of New Jersey legislation. The Public Ergployees ement
System (PERS) and the Police and Fireman’s Retirement System (PERS) provide for emflo
55% and 6.5% as of Qctober 1, 2011, and 8.5% and 10% as of October 1, 2011 of e

arially
5,% and 29.36% of

compensation respectively, as defined. Employers are required to contribute at an acj
in the PERS and PERS. The PERS and PFRS employer rates in effect for 2011 g

covered payroll, respectively, as reported on June 30, 2009. The actuarially galg
B

funding for, cost-of-living adjustments, noncontributory death benefits, and pf enpht medical premiums.

 The Township’s contributions to PERS for the years ended December , 2012, and 2011 were

$25,451.00, $36,392.00, and $45,325.00, respectively, equal to the required O8 Putions for each year. The
Township’s contributions to PFRS for the years ended December 31, 2013, 2012, and 2011 were $68,242.00,
$51,784.00, and $61,434.00, respectively, equal to the required coniributions for each year.

NOTE 11 - POST-RETIREMENT BENEFITS Q

As indicated in Note 10 above, employees of the Tow South Harrison are members of the Public
Employees’ Retirement System and the Police and §ireman\sB#irement Systern however, as of December 31,

2013, they are not members of the State Health Bel\ﬁsf’l/fm.

NOTE 12 - SCHOOL TAXES

School taxes in the State of New J erséy }ﬁ}aised by either of the following methods:
1

Calendar year basis - whereby the tgmNs and paid based on the District’s needs for one-half of each school

year encompassed in the calend

School year basis - taxes argfTaisedNpr the school year commencing July 1 of the current year, paid out over the
twelve months beginningsgth July 1.

The Township of Soyfffi INtrign School District raises taxes ona school year basis so there is a school tax payable
at December 24, 20 4047,591.75 and a deferred school tax of $295,631.25.

egional Board of Education raises taxes on a calendar year basis and therefore, there should be no
or deferred at December 31, 2013. However, there is a payable in the amount of $3.36 at

The Kingsw
school taxes pa

Decer@Z
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TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCTAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 13 - GENERAL FIXED ASSETS

General fixed assets activity for the years ended December 31, 2013 and 2012 was as follows:

Balance
December Disposals/ D
31, 2012 Additions Adjustments 31
Land and buildings  $ 1,693,952.00 $ -8 - % 3,942.00
Equipment 324.351.71 61.651.33 : 86.003.04
$ 201830371 $ 6165133 § ii% ¥ 2.079,955.04
Balance Balance
December Disposals/ December
31, 2011 Additions Adjustments 31, 2012
Land and buildings1 $  1,245,797.00 § [ 448,155.00 $ 1,693,952.00
Equipment 453.863.00 - (129.511.29) 324.351.71

$ 1,699.660.00 $ “ >-. $ 318,643.71 $ 2,018,303.71
2 ]

NOTE 14 - DEFERRED CHARGES TO BE RAISEW SUCCEEDING BUDGETS

Certain expenditures are required to be defepd to hudgets of succeeding years. At December 31, 2013, the
following deferred charges were shown on the e sheets of the various funds:

Balance = Balance To
December 2014 Succeeding
31,2013 Budget Budgets

Current fund:
Special emepucy appropriation:
Flood dama 3 44,333.34 § 44,333.34 $ -

The approptigmons @ 014 budget are not less than those required by statute.

o
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TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 15 - RISK MANAGEMENT

The Township is exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. The Township maintains commercial insurance
coverage for property, liability, and surety bonds through the Gloucester, Salem, and CumberlandCounties

Municipal Joint Insurance Fund.

The Fund provides the Township with the following coverage:
Propcrtj' Policy '
Automobile Policy

Crime Policy and Excess Crime Policy
Casualty Policy
Workers’ Compensation and Excess Workers Compensation Polic

Environmental Legal Liability Policy
Excess Liability Policy
Public Officials and Employment Liability Policy

- Volunteer Directors and Officers Policy
Contributions to the Fund, are payable in an annual premivm and @n actuarial assumptions determined by
the Fund’s actuary. The Township’s agreement with the Fund prowde t the Fund will be self-sustaining through
member premiums and will reinsure through the Municipa Liability Joint Insurance Fund for claims in
excess of $50,000.00 to $250,000.00 based on the lige of congagé for cach insured event.

December 31, 2013, which can be obtained from:

The fund publishes its own financial report for the year €

Gloucester, Salem, Cumberland ties Municipal Joint Insurance Fund
Post Office Box 488

Marlton, New Jersey 08053

NOTE 16 - COMPENSATED

Township employees are engffled Mypaid vacation and sick time depending on their length of service with the
Township. Vacation dayMot used during the year may be accumulated and carried forward for two years.
Vacation days not used with 5 time period are forfeited. Vacation time unused at termination is reimbursed
t rate of pay. Unused sick leave may be accumulated and carried forward to

to the employee at J€IrNRur
subsequent yeprs. ( @ f of accrued sick time is reimbursed to employees only if they meet the requirements
of retiremenffacgord dadethe Public Employees’ Retirement System or Police and Fireman's Retirement System.
Sick time is ){imbursed to the employee at the their current rate of pay up to a maximum of 62 to 65 days

depending on gob classification.

At Doderibd,31, 2013 and 2012, the Township estimates this liability to approximate $0.00 and $0.00,
ly.“The policy of not reflecting the accrued benefit is not in agreement with GASB Statement No. 12.

spectl

qc_tive anuary 1, 2002, the State of New Jersey is allowing municipalities to accrue a compensated absences

. The Township has not yet established an accrual.
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TOWNSHIP OF SOUTH HARRISON
COUNTY OF GLOUCESTER
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2013

NOTE 17 - NEW JERSEY UNEMPLOYMENT COMPENSATION INSURANCE

The Township has elected fo funds its New Jersey Unemployment Compensation Insurance under the “Benefit
Reimbursement Method”, Under this plan, the Township is required to reimburse the New Jersey Unemployment
Trust Fund for benefits paid to its former employees and charged to its account with the State. The ship is
billed quarterly for the amounts duc to the State. The following is ‘a summary of Township,gontNbutions,
reimbursements to the State for benefits paid, and the ending balance of the Township’s trug¢ fund fo current

and previous two years:

Township Amount Ending
Year Contributions Reimbursed Balang

2013 $ - 3 - $ OO 7.
2012 - 867.35 9p6.42
2011 11,181.74 13,015.82 ' 4 718.07

NOTE 18 - LITIGATION
The Township is a defendant in several legal proceedings that are@s stages of litigation. It is believed that
the outcome, or exposure to the Township, from such 1itigatia®dth unknown or potential losses, if any, would

not be material to the financial statements.
L )

NOTE 19 - HOST COMMUNITY BENEFITS A@[ENT

The Gloucester County Improvement Author){(Authority) is the owner and operator ofa sanitary landfill facility
located in the Township. The Township is enti a host community benefits pursuant to N.J.S. A, 13:1E-28.

The Township entered into an agreeme: t community benefits” with the Authority on February 21, 1989.

This agreement was amended o thgper 8, 2004 whereby the Township and the Authority mutually agreed
to supplement the host comm its to reflect the increased size of the landfill. This amendment to the
agreement increased the hogfCo ty benefits fee to $600,000.00, which in accordance with the terms in the
agreement started in 200adnd incliided a prorated increase from 2006.

The amended agreegp@ntyequires that the Townslﬁp’s share of the benefit fee be reduced by payments to be made

directly by thp Au @ o the Township’s volunteer fire company in the amount of $25,000.00; $575,000.00

is to be paidftgphe NeuafShip.
jve

er indicates an increase to the host community benefits shall be made every five years using
cent changes in the consumer price index for ail urban consumers, as published by the United
epaNgnent of Labor Bureau of Labor Statistics for the Philadelphia and Southern New Jersey region, for
ear’s preceding the date that the adjustment is to be made. In 2013, the host community benefits was

cula®¥d, and increased to $640,000.00.

The agreement
thee i

NOTE 20 - SUBSEQUENT EVENTS

Subsequent events were evaluated through June 20, 2014, which is the date that the financial statements were
available to be issued. '
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TOWNSHIP OF SOUTH HARRISON
CURRENT FUND
SCHEDULE OF CASH - CHIEF FINANCIAL OFFICER
For the Year Ended December 31, 2013

EXHIBIT A-4

Ref. Regular Fund
Balance - December 31, 2012 A $  2,012,802.06
Increased by:
Property taxes receivable A5 $§ 9,472,530.38
Tax title liens receivable A-6 125.66
Taxes paid in advance A 92,902.03
Interest and costs on taxes A-2 34,237.47
Revenue accounts receivable AT 894,455,
Misceilaneous revenue not anticipated A-2
Due from dog trust fund
State of New Jersey - statutory deduction
Due to State of New Jersey- marriage licenses g.
Due from payroll account A 28,526,53
Due from general capital fund 20.15
Refunds- current appropriations 108,205.47
Due from other trust funds 4,034.40
Contra- UCC wages R 50,352.11
Reserve for unappropriated state grant Q 4,419.34
State grants receivable ] -12 194,668.54
| 10,911,846.38
12,924,648.44

Decreased by:
2013 budget appropriations A-3 1,426,639.81

2012 appropriation reserves A8 38,040.62

County taxes @' A-11 2,380,981,19

Local district school taxes A9 3,582,322.00

Regional high school taxe A-10 2,993,243.64

age licenses 475.00

43,506.72

A 44,333.33

Contra 50,352.11

2,068.19

current appropriations Contra 108,205.47

ayroll account 27,655.40

rve fg¥l state grants A-14 43,458.67
Balailce - December 31, 2013 A

See accompanying auditor's report.
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EXHIBIT A-6

TOWNSHIP OF SOUTH HARRISON
CURRENT FUND
SCHEDULE OF TAX TITLE LIENS
For the Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 : A $ 31¢879\32
Increased by:
Transfers from taxes receivable , A5
Decreased by:
Collections A-Z A4 125.66
Balance - December 31, 2013 A $ 33,712.10

See accompanying auditor's report.
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EXHIBIT A-9

TOWNSHIP OF SOUTH HARRISON
CURRENT FUND
SCHEDULE OF LOCAL DISTRICT SCHOOL TAXES
For the Year Ended December 31, 2013

Ref.
Balance - December 31, 2012:
School tax payable A $ 0923,214.75
School tax deferred Footnote 295,631.25
$  1,)/8,846.00
Increased by:
Tevy - school year July 1, 2013 to '
June 30, 2014 A-1,A-5 3,606,699.00
4,825,545.00
Decreased by:
Payments A-4 Q 3,582,322.00
Balance - December 31, 2013: '
School tax payable . 947,591.75
School tax deferred S Foohf 295,631.25

O $  1,243,223.00

O

S

o

See accompanying audifor's report.
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EXHIBIT A-10

TOWNSHIP OF SOUTH HARRISON
CURRENT FUND
SCHEDULE OF REGIONAL HIGH SCHOOL DISTRICT TAX
For the Year Ended December 31, 2013

Balance - December 31, 2012
Increased by:

Levy for calendar year 2013
Decreased by:

Payments

Balance - December 31, 2013

Ref.

A $ .00

A-LAS &,244.00

A4 2,993,243.64

,Q 7993,247.00

A $ 3.36

See accompanying auditor's report.
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EXHIBIT A-11

TOWNSHIP OF SOUTH HARRISON
CURRENT FUND
SCHEDULE OF COUNTY TAXES
For the Year Ended December 31, 2013

Ref,

Balance - December 31, 2012:
Due county for added and omitted taxes A $ ,569.47

Increased by: _
Levy for calendar year 2013:

General county taxes A-5 $ 2,056,919.9
County library taxes A5 158 7 _
140435.0

County open space taxes A-5
Total original county tax levy A-1 2,364 N\1.7
Due county for added and omitted A-1,A-5 16,753.83

2,381,165.55

Q 2,397,735.02
Decreased by:
Payments . @ 2,380,981.19

Balance - December 31, 2013: S/
Due county for added and omitted %}(/ A $ 16,753.83

See accompanying auditor's report,
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EXHIBIT B-2

TOWNSHIP OF SOUTH HARRISON
TRUST FUND
SCHEDULE OF CASH - TAX COLLECTOR
¥or the Year Ended December 31, 2013

Balance - December 31, 2012

Receipts: -
Deposits for redemption of tax sale certificates
Interest earned on investments

Disbursements:
Deposits for redemption of tax sale certificates
Due current fund - interest earnings

Balance - December 31, 2013

Ref.
B $  53,485.37
B4 $ 80,9580
27.56
\, 780.979.36
| 134,474.73
B-4 8@
27.56
81,115.47
B 'Q $  53359.26

See accompanying auditor's report.
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EXHIBIT B-3

TOWNSHIP OF SOUTH HARRISON
TRUST FUND
SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURES
For the Year Ended December 31, 2013

Ref,
Balance - December 31, 2012 B @0

Increased by:
Dog license fees collected . B-1 $ 3,909.6
Adjustment to state fee payabie 1
Kennel license fees collected- due from current fund B-1
3,961.10
13,338.30
Decreased by: )
Statutory excess due to current fund A 1,025.50
Expenditures under R.S. 4:19-15.11 - 3,839.00
O 4,864,50
Balance - December 31, 2013 M B $  8,473.80
S/ License Fees Collected

)</ Year Amount
@ 2012 $  4.241.40

2011 4,232.40

$ 8,473.80

Sece accompanying auditor's report.
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EXHIBIT B-4

~ TOWNSHIP OF SOUTH HARRISON
TRUST FUND
SCHEDULE OF DEPOSITS FOR REDEMPTION OF TAX TITLE LIENS
For the Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 B $ 53,588.56
Increased by:
Cash receipts B-2 ,\ 80,951060

)ﬁ,490.36

Decreased by: : Q '
Cash disbursements 81,087.91

Balance - December 31, 2013 B $ 53,402.45

See accompanying auditor’s report.
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EXHIBIT B-5

TOWNSHIP OF SOUTH HARRISON

TRUST

FUND

SCHEDULE OF RESERVE FOR MUNICIPAL OPEN SPACE
For the Year Ended December 31, 2013

Balance - December 31, 2012

Increased by:
Interest earned

Decreased by:
Disbursed to general capital fund to close
Due to current fund

Balance - December 31, 2013

Ref.
B $ 169,424.33
B-1 AL

son
169,530.93

169,530.93

0.00

See accompanying auditor's report.
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EXHIBIT C-1

TOWNSHIP OF SOUTH HARRISON
GENERAL CAPITAL FUND
SCHEDULE OF CASH - CHIEF FINANCIAL OFFICER
For the Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 C 3 422.980.25
Increased by receipts:
Interest on investments in money market
account - due current fund $ 227 14
Capital improvement fund ) C-3 0.
Capital reserves C-4 69,49028 195,976.52
\_ / 618,956.77
Decreased by disbursements:
Improvement authorizations C- 65,069.06
Farmland preservation 3 9,037.00
Amount due to current fund O 43.52 74,149.58
M C $  544,807.19

Batance - December 31, 2013 /»/

S

o

See accompanying auditor’s report.
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Capital improvement fund $
Capital reserves

Amount due to current fund

Amount due from state and federal grant fund

. EXHIBIT C-2
TOWNSHIP OF SOUTH HARRISON
GENERAIL CAPITAL FUND
ANALYSIS OF CASH
For the Year Ended December 31, 2013

Balaﬁce
December
- 31, 2013

Improvement authorizations:

Ordinance
__Number

06-11
07-23
07-24
10-13

11-09
11-14
11-15

12-10
13-3
13-6
139
13-13

b

Lincoln Road improvement project - phase 5 O 11,982.50
Fencing for Stewart Memorial Park : 725.00
Construction materials for Stewart Memorial Park 4,451.81
Repair of Lincoln Mill Road and Fox Run Cougl the overlay of

Vestry Road: the purchase of a commercia 1,213.72
Purchase of multi function copier 250.00
Cedar Grove Road- phase II ' 450.00
Various repairs- Oldmans Cregg Road, Way

and Lake Street 1,194.26
Stewart Park soccer field impro%&— phase 2 342.75
Purchase used backhoe i cab 438.00
Purchase and installatio cogfputers and sofiware 73.68
Athletic field impropegents within Stewart Park 175,000.00
Cedar Grove RoaII , 27,100.00

$ 544,807.19

Ref. C-1

O

See accompanying auditor's report.
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EXHIBIT C-3

TOWNSHIP OF SOUTH HARRISON
GENERAL CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND
For the Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 C $ 646483.93
Increased by:
2013 budget appropriation C-1;A-3 '\ 26,25

>¢§0,333.93

Decreased by: ' Q
Appropriated to finance improvement authorizations C-4 Q 66,100.00

Balance - December 31, 2013 C $ 24,233.93

See accompanying auditor's report.
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EXHIBIT F-1

TOWNSIHIP OF SOUTH HARRISON
PAYROLL ACCOUNT
SCHEDULE OF CASH - CHIEF FINANCIAL OFFICER
For the Year Ended December 31, 2013

Ref.
Balance - December 31, 2012 F $ %{J
Increased by: | ,
Deposits to pay gross salaries $ 731,038.6
Township's share of social security and medicare 56,0578

Pension payments .
Interest earnings 0
Refund due to pension 713

882,915.39
911,716.79
Decreased by: Q

Net payroll 479,724.26

Deductions paid to various agencies . '308,420.60

Due current fund 1,901.08

Pension billings S/ 93,693.00
883,738.95

Balance - December 31, 2013 2)</ F $  27.977.84

S

o

See accompanying auditor's report.
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EXHIBIT F-2

TOWNSHIP OF SOUTH HARRISON
PAYROLI, ACCOUNT
SCHEDULE OF PAYROLL DEDUCTIONS PAYABLE
For the Year Ended December 31, 2013

Balance

Decemb
A : 31, &5
New Jersey unemployment compensation \/ 97438

Colonial insurance 281.76

S

See accompanying auditor's report.
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TOWNSHIP OF SOUTH HARRISON

EX T3 11
LETTER OF COMMENTS AND RECOMMENDATIONS
For the Year Ended December 31, 2013




GENERAL COMMENTS
Contracts and Agreements Required to be Advertised per N.J.5. 40A:11-4

N.J.S. 40A:11-4 states, "Every contract or agreement, for the performance of any work or the furnishing
or hiring of any materials or supplies, the costs or the contract price whereof is to be paid with or out of
public funds not included within the terms of Section 3 of this act, shall be made or awarded only afier public
advertising for bids and bidding therefore, except as is provided otherwise in this act or specifically by any
other law. No work, materials, or supplies shall be undertaken, acquired, or furnished for a sum exceeding

in the aggregate $17,500.00, except by contract or agreement”.

The governing body of the Municipality has the responsibility of determining whethcpthe expe res in
any category will exceed Bidding Requirements within the fiscal year. Where questi Ges as to wyether
any contract or agreement might result in violation of the statute, the Solicitor's opinion sought

before a commitment is made.

The minutes indicate that no bids were requested by public advertising.

N.J.S. 40A:11-5 provides for exceptions to the above-mentioned statnte requirements for various
stipulated areas of expenditures. Included in these areas of exception arthglLgfofessional services which
include but are not limited to solicitors, engineers, land surveyors, and accountants. However, in lieu of
requiring formal bidding procedures for these categories of expenditures, in awarding contracts to fill these
positions, certain other statutory requirements must be adpeged to by the governing body. These

requirements include the following stipulation (N.J.S. 40A; ) (i) ):

"The governing body shall in each instance s(#€S\ppa¥ing reasons for its action inthe
iforc)
13

resolution awarding each contract and shall ith cause to be printed once, in a
newspaper authorized by law to pubMsh its IogaldC vertisements, a brief notice stating
the nature, duration, service, and t of the contract, and that the resolution and

contract are on file..."
My examination indicated that the Towip co plied with this requirement during 2013.

Inasmnuch as the system of records ot provide for an accumulation of payments for categories for the
performance of any work or the or hiring of any materials or supplies, the results of such an
accumulation could not reaso certained. Disbursements were reviewed, however, to determine

whether any clear-cut viola

Gied.

My examination of expghdituypdid not reveal any individual payments, contracts, or agreements in excess
of $17,500.00 for erformance of any work or the furnishing or hiring of any materials or supplies,”
other than those where INg#had been previously sought by public advertisement or where a resolution had

been previoust @ edfinder the provisions of N.J.S. 40A:11-6.

o
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GENERAL COMMENTS (Continued)
Contracts or Agreements Not Required to be Advertised in Accordance with N.J.S. 40A:11-6.1

N.J.S. 40A:11-6.1 states, "Except contracts which require the performance of professional services, all
contracts or agreements which do not require public advertising for bids and the estimated cost or price
exceeds $2,625.00, at least three quotations as to the cost or price, whenever practicable, shall be solicited
by the contracting agent, and the contract agreement shall be made with and awarded to the lowest

responsible bidder."

Our audit indicated that, for individual payments, contracts, or agreements made "for the pego ce of
any work or the furnishing or hiring of any materials or supplies" in excess of $2,6%.00, ther®™\as not
documentation that solicitation for quotations was done in accordance with the provisidns W N.J.S. 40K:11-

6.1.

Collection of Interest on Delinquent Taxes and Assessments Q
The statute provides the method for authorizing interest and the maxffoum Yate 3 be charged for the
nonpayment of taxes on or before the date when they would become delfyquent.

The governing body on January 1, 2013, adopted the following resolution authorizing interest to be charged
on delinquent taxes and assessments:

WHEREAS, in and by N.J.S.A. 54:4-67, a governing bgdy of'Wpy municipality may fix the rate of
interest to be charged for non-payment of {axes or assessmeron or before the date when they became

delinquent; and Q

WHEREAS, the South Harrison Township S®mmitt ordered that the Tax Collector charge eight
(8%) percent per annum on the first $1,500,8 of the delinquency and eighteen (18%) percent per
annum on any amount in excess of $1,500.00;

WHEREAS, the South Harrison Tow}@)&‘mﬂinee has ordered the Tax Collector to charge a penalty
of six (6%) percent of the delinquency Ngs£xcess of $10,000.00, to a taxpayer who fails fo pay the

delinquency prior to the end of endar year; and

NOW, THEREFORE, BE
payment of taxes, the T
of the delinquency and

VED, that if said taxes are deemed to be delinquent for non-
t shall charge eight (8%) percent per annum on the first $1,500.00
(18%) petcent per annum on any amount in excess of $1,500.00.

BE IT FURTHE SOLVED, by the South Harrison Township Committee that the Tax Collector
shall charge, inadditNgfto the interest for delinquent taxes, as noted above, a penalty of six (6%)
percent of th f the delinquency in taxes in excess of $10,000.00.

It appedsfromee?examination of the Collector's record that interest was collected substantially in
accordap¥ with the foregoing resolution.

" Delgfyent A axes and Tax Title Liens
TheNgst tax sale was held on December 4, 2013 and was complete.

ection of tax sale certificates revealed that all were on file.
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GENERAL COMMENTS (Concluded)
Delinquent Taxes and Tax Title Liens (Concluded)

The following comparison is made of the number of tax title liens receivable on December 31, of the last
three years:

Year Number Of Liens
2013 3
2012 4
2011 5

It is essential to good management that all means provided by statute be utilized to liquiladWJiens by sejously
undertaking foreclosure proceedings on appropriate properties in order to get such prop\gjs balk on a

taxpaying basis.
OTHER COMMENTS 60 |
Payroll Fund '

The examination of the Payroll Fund did include a sampling of the detailed computation of various
deductions from the payroll of the Township employees and di certain that the accumulated withholdings

were disbursed to the proper agencies.

Municipal Court

A separate report of the Municipal Court transctions Qed in accordance with the requirements of the

Local Finance Board. As part of the test of theAgords, no attempt was made to differentiate among fines
due the Township, County, or State, or to pass upoNjAe authenticity of the preparation and procedures for

complaints issued.

Construction Code Official )</

A test of the expenditures of the c@don code fees was done as required by N.J.A.C. 5:23-4.17(b)3.
All fees collected pursuant to ipality's fee schedule were appropriated in accordance with the

requirements of the Unifo ction Code Act and the Local Budget Law, which were applied solely
to meet the municipal cos eNoreing those regulations as specified by N.J.A.C. 5:23-4.17(c)2.

The uniform constr®§on code annual report was prepared by the Chief Financial Officer and was in
agreement with receipts rded in the Construction Code Official’s records.

o
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TOWNSHIP OF SOUTH HARRISON
SCHEDULE OF FINDINGS AND RECOMMENDATIONS
For the Year Ended December 31, 2013

This section identifies the significant deficiencies, material weaknesses, and the instances of noncompliance
related to the financial statements that are required to be reported in accordance with Government Auditing
Standards and with audit requirements as prescribed by the Division of Local Government Services,

Department of Community Affairs, State of New Jersey.

None.
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TOWNSHIP OF SOUTH HARRISON
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND
QUESTIONED COSTS AS PREPARED BY MANAGEMENT

This section identifies the status of prior year findings related to the financial statements and State Financial
Assistance that are required to be reported in accordance with Government Auditing Standards, OMB Circular

A-133 and State of New Jersey Circular 04-04-OMB.
FINANCIAL STATEMENT FINDINGS

Finding No. 2010-2

Condition
There are several accounts in developers escrow irust that have negative balances sjpgg Decgfiber 31, 2010.
There are also unallocated amounts and inferest earnings from prior years may not I‘@pmpeﬂy allocated

to develop escrow accounts.
Current Status O

Condition remains unresolved,

Planned Corrective Action
The negative balance have been turned over to the solicitor f(@i@ﬁ.

2 ]
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TOWNSHIP OF SOUTH HARRISON
OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the period under review:

Name Title
James McCall Mayor
Robert Diaz Deputy Mayor
John Horner Committeeperson
Mary Howard Comunitteeperson
Robert Schenk Committeeperson
Christie Ehret Chief Financial Officer
Nancy E. Kearns : Township Clerk

Improvement Search O {iger
Registrar of Vjsal Stati

Lisa Garrison (To 1/28/13) Tax Collect
Michelle Barnabie (From 1/28/13 to 9/11/13)
Victoria Holmstrom (From 9/11/13)

Tax Search fﬁcer
Joseph Wille Construction Code Official

Nicholas Lacovara Magistrate
Carla Rios Qourt Administrator

Karen Crackovich eputy Court Administrator
Brian N. Lozuke, Esquire Solicitor
Steven Bach Engineer

) )

Note: All officials and employees are covered Woint Insurance Fund with a bond in the amount of

$1,000,000.00 each. )</

O
O{/
o
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The problems and weaknesses noted in my review were not of such magnitude that they would affect my
- ability to express an opinion on the financial statements taken as a whole.

Should any questions arise as to my comments to recommendations, or should you desire assistance in
implementing my recommendations, please do not hesitate to call me.

I desire to express my appreciation for the assistance and courtesies rendered by the Township officials

during the course of the audit.

Respectfully submitted,

Ball, Buchlogy & S char, £LP
BALL, BUCKLEY & SEHER, LLP
Certified Public Accountants

» ; < a '... ‘V/ i 1 £ -

William H. Buckley, I

Registered Municipal AN
Certified Public Accountant
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